MAC: Annual General Mandate 2015

Marine Supply And Engineering Service Joint Stock Company annouced Annual General Mandate 2015 approved on 28/03/2015 as follows:

Article 1: Approve the operation results 2014:
Total revenue: VND 114,007,069,055

Total cost:      VND 108,554,583,687 

Profit after tax:  VND 5,305,571,954  

              Voting rate: 100% of the shares with total voting right,
Approve the operation plan for 2015

Total revenue: VND 135,000,000,000 

Total cost     :  VND 115,000,000,000 

Profit before tax: VND 20,000,000,000 

Expected dividend rate: 10%,

Voting rate: 100% of the shares with total voting right,
Article 2: Approve the plan on distributing the profit after tax 2014
· Dividend payment: 7 % from the profit after tax: VND 4,433,186,100  
· Development & investment fund - 5%: VND 265,278,598  
· Bonus and welfare fund –10%: VND 530,557,195  
The profit after distribution was added into the retained profit source.
Voting rate: 100% of the shares with total voting right.
Article 3: Approve selecting the auditor for fiscal year 2015
Selecting Viet Anh Auditing Co., Ltd to be auditor for financial statement 2015

Voting rate: 100% of the shares with total voting right.
Article 4: Approve remuneration for Board of Directors and Supervisory Board: 50 million dongs/ month entered in the account of general and administrative expense
Voting rate: 100% of the shares with total voting right.
Article 5: Approve Chair of the Board cum Director of the Company
Voting rate: 100% of the shares with total voting right.
Article 6: Approve the plan for increasing charter capital by offering shares to the public as follows:

- Name of share: Share of Marine Supply And Engineering Service Joint Stock Company
- Stock code: MAC

- Type of stock: Common share

- Par value: VND 10 000/ share

- Number of outstanding shares: 6 333 123 shares

- Stock listed on Hanoi Stock Exchange (HNX)
- Rate of increased capital compared to current charter capital: 107%

- Total shares expected after the offering: 13 109 564 shares

1. Dividend payment by share: 
- Rate of increased capital compared to current charter capital: 7%

- Total shares for the payment: 443 318 shares

- Subject: Outstanding shareholders named in the list of shareholders recorded on the record date
- Rate of right exercise: 100:7 (on the date of recording list of shareholders for right exercise, shareholder who holds 100 shares will receive 07 new shares

- Resources for the exercise:  Profit after tax 2014

- Method of rounding and handling fractional shares: The additional shares issued for dividend payment will be rounded down to unit digit, the decimal (if any) will be deleted; for example, shareholder A who holds 139 MAC shares with right exercise rate of 100:7 can receive 139*7/100 = 9.37 shares. Based on above rounding method, the new shares received by shareholder A is 9 shares, 0.73 is deleted

- Method of distribution: For deposited shareholder, the share dividend is distributed via Vietnam Securities Depository; for undeposited shareholder, the share dividend is distributed at the Company
The exercise time: Expected in Q.II-III/ 2015
2. Offering shares to the public
- Offering rate increased by 100% compared to current charter capital

- Number of shares to be offered: 6 333 123 shares

- Total par value: VND 63 331 230 000
- Method of offering: Offering to the public to outstanding shareholders

- Subject: Outstanding shareholders in list of shareholders recorded on the record date for additionally issued share purchase right 
- Pricing method: 

As at 31 Dec 2014

	Book value  =
	Owner’s equity 
	

	
	Total issued shares – treasury shares
	


	Book value  =
	78 341 481 680 
	= VND 12 370.12 

	
	6.333.123 
	


The offering price to outstanding shareholders requested by Board of Directors: VND 10 000/ share
- Total proceeds expected after the issue: VND 63 331 230 000

- Share premium: VND 0

- Right exercise rate: Offering to the outstanding shareholders with right exercise rate of 1:1 (on record date of shareholder list, shareholder who hold 01 share can receive 01 additionally issued share. Shareholder who has 01 purchase right can receive 01 additionally issued share)

 - Transfer of share purchase right: Shareholder who holds the share purchase right is allowed to transfer his share purchase right only once to other person and is not allowed to transfer to the third person.
- Transfer limit: The share offered to outstanding shareholders is limited to transfer

- Method of distribution: For deposited shareholder, shares are distributed via Vietnam Securities Depository; for undeposited shareholder, shares are distributed at the Company

- Time of distribution: Shares offered to outstanding shareholders are expected to be distributed within 90 days as from the approval date of offering shares to the public by State Securities Committee.

- Registration for purchasing shares: Shares offered to shareholders through share purchase right; share purchase right is carried out through general and right allocation list of shareholders provided by Securities Depository Center
- Method of handling fractional shares, unsold shares:

+ Method of defining fractional shares: The offering did not have fractional shares
+ Handling fractional shares, unsold shares: Assign Board of Directors to deal with the fractional shares, unsold shares in direction of offering to concerned investor with price not less than price issued to outstanding shareholders; in case of still not selling out, increase charter capital equally to the issued shares
- Time of exercise: Expected in Q.II – III/ 2015
3. Assessing the dilution after the capital increase 
Suppose the capital increase succeeds up to VND 131 095 640 000 by above method, MAC share price will be affected by the dilution on the record date as follows:

- Suppose MAC share traded before the ex-date is VND 15 800/ share

- On the ex-date, MAC share price (including additional purchase right) is revised as follows (expected):

	P =
	15 800*1 + 0*7/100 + 10 000*1/1
	= 12 463

	
	1 + 7/100 + 1/1
	


Rate of price change = (15.800 – 12.463)/12.463 = 0.27
Such, after the charter capital increased by 107% compared to previous charter capital, the MAC share price may be downward revised by 27% compared to before the capital increase.
4. Use of the proceeds: Total proceeds of VND 63 331 230 000 is used to invest in the followings:

- 4ha Depot for repairing containers in Dinh Vu: 35 billion dongs
- Completing the renovation and upgrading Depot at 173 Ngo Quyen (1.8 ha): 3 billion dongs

- Purchase vehicles for lifting and transporting containers: 15 billion dongs

- Additional machinery for mechanical processing: 5 billion dongs

- The remaining is added to the working capital: 5.33 billion dongs

Article 7: Approve the amendment and supplement to Charter of the Company in accordance with Enterprise Law 2014 No. 68/ 2014 / QH13

Article 8: Approve plan for investment and development of the Company 

